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UNCLASSIFIED 

PAGE 01 STATE 059813 
ORIGIN XMB-04 

INFO OCT-01 AF-08 ISO-OO EB-08 SSO-OO USIE-00 AID-05 

CIAE-00 COME-OO FRB-01 INR-07 NSAE-00 TRSE-00 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 INRE-00 L-03 /051 R 

DRAFTED BY: XMB : JWLENTZ 
APPROVED BY: EB/IFD:ODF:FHTHOMAS 
XMB :CNORRIS 
AF/E:RBAKER 

172354Z 095892/62 

O 172254Z MAR 77 

FM SECSTATE WASHDC 

TO AMEMBASSY NAIROBI IMMEDIATE 

UNCLAS STATE 059813 

E.O. 11652: NA 
TAGS: EGEN, KE 

SUB J : EXIMBANK APPROVAL OF LOCOMOTIVE CREDIT 

1 . THE BOARD OF DIRECTORS OF EXIMBANK ON MAR 17 AUTHORIZED 
A DOL9, 100,000 CREDIT TO GOK TO FINANCE 50PERCENT OF THE COST 
OF 26 GENERAL ELECTRIC LOCOMOTIVES HAVING A TOTAL U.S. 

COST OF DOL18.2 MILLION. 

2. TERMS CALL FOR THE BORROWER TO MAKE A CASH PAYMENT OF 15 
PERCENT OF THE COST OR DOL2,730,000. THE BALANCE OF 35PERCENT 
OR DOL6.370.000 WILL BE EXTENDED BY CITIBANK, 

N.A. AND WILL NOT BE GUARANTEED BY EXIMBANK. REPAYMENT TO 
BE MADE SEMIANNUALLY OVER A PERIOD OF 10 YEARS, BEGINNING 
JAN 31, 1979, WITH CITIBANK CREDIT REPAID FROM EARLY 
MATURITIES. EXIMBANK INTEREST RATE IS 8.75PERCENT AND COMMITMENT 
FEE 0.5PERCENT. 

3. REQUEST EMBASSY OR EXIMBANK TEAM IN NAIROBI ADVISE GOK OF THIS 
ACTION, WHICH WILL BE DETAILED IN COMMITMENT LETTER TO BE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 059813 

SENT TO BORROWER IN NEXT FEW DAYS. GOK APPLICATION TO EXIMBANK 

SIGNED BY N. NGANGA, PERMANENT SECRETARY TO THE 

TREASURY. 

4. ALSO REQUEST EMBASSY ADVISE MALLOY EXIM AWAITING REPORT 
FROM HIM CONCERNING CHEMTEX PROJECT. CHRISTOPHER 
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